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Entry level broadband - access and
expenditure in Victoria

Access to ADSL/cable Broadband Telecoms Expenditure VIC 2006-2011
Telecoms expenditure VIC 2006-2011
5.000.00 Fixed Ling
4 500.00 4 telephome
o, 4000.00 4 —— Makile teleghang)
5 250000
E 2,000,010 —_— —— Metro equivalent
wi - I broadband
» 2.500.00 ;
8 2.000.00 { Pay TV
¥ 1.500.00 .
i 1.000.00 4 Marrow band
500,00 _ niermet
0.0a — __ . — e St it
Curent JunD7 Jun-02 n09 D Jun-11 broadoand

94% access to terrestrial ADSL or Broadband expenditure is
cable/wireless equivalent broadband predicted to increase almost
(83% regionally) 100% from 2006 -2011
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Next Generation Networks

* Next Generation Networks (NGNSs) vision:

* high quality (symmetric) high speed (such as Fibre to the

Premises)
* ubiquitous
e converged, Internet protocol (IP)

* oOpen access
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Problems in the broadband market: The
NGN policy challenge

» Despite strong residential broadband uptake we are laggin
International peers in service offerings — Australia ranks 26!
in the OECD for average broadband speed.

 The problems in our broadband marketplace:

— Capital accumulation around new fixed fibre
Infrastructure: fibre to the node (FTTN) and or
premises (FTTP) given the copper legacy

— The lack of established business models
— Tension between investment and competition

— Regulation focussed on PSTN, not NGN
— Infrastructure gaps in regional areas
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Potential and emerging responses

e Aurora FTTH project

* International FTTH initiatives - Singapore,

Amsterdam

e Australian examples — The National

Broadband Network, OPEL, Project Vista
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Last thing: Realising the benefits...beyond
access to NGN, absorption is a key Issue!

Phases in Adoption
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« Improved productivity § » Adapt sales and marketing g functions
o Improved staff satisfaction ¢ « Exploit YolP i Feducs office space
« Reduced cosis . Managed services i
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* Moving from adaptation to absorption

— Discovering the most effective ways to use broadband
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— Connectivity is only one of the '10 bags of money’




